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Investment Opportunity

 

Market turmoil of the last two years has created an outstanding opportunity to profit from the 
dislocation in Emerging Markets  

The Fund targets closed-end funds and companies trading at significant discounts to their NAV. 
Charlemagne Capital seeks to identify quality assets by: 

▪ A disciplined, bottom-up investment process 

▪ The identification of the catalysts driving revaluation 

▪ A risk-conscious stock / fund selection process 

 

Market Anomalies

Many funds / companies are 
trading at wide discounts

 

 
Since 2008 average closed-end fund discounts are close to their widest levels in 20 years
and are nearly double those witnessed in the 1998 (Asia / Russia) and 2001 (Dot com) crises 

This is due to: 

▪ Loss of investor confidence 

▪ Disgruntled shareholders abandoning positions and selling at large discounts to cover 
redemptions 

▪ Non alignment of interest of shareholders & management companies 

▪ Lack of incentive for management to be active in narrowing discounts 

 

Discount over the last 20 years 
has averaged just 10% 
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Catalysts for revaluation
 

Charlemagne Capital will identify the revaluation catalysts for each opportunity  

These may include: 

▪ Cooperation with other activist shareholders 

▪ Working with proactive management teams 

▪ Buy back programmes, M&A activity and cash extraction 

Our approach will be passive or active depending on the opportunity. Given that discounts often
narrow when markets recover, the normalization of markets should aid these funds / companies to 
outperform underlying stocks 
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Case Study Trikona Trinity Capital 

▪ Thesis: A portfolio of property and infrastructure assets throughout India bought in March 2009 
at a 70% discount to NAV 

▪ Catalyst: Activist-led asset sale, supported by Charlemagne Capital 

▪ Stage:  

1. April 2009 – June 2009: Independent directors placed on the Board and cash distributed 
to shareholders 

2. November 2009 – to date:  Management contract terminated and assets continue to be
sold 

▪ Charlemagne Capital still believes that the fund trades at over 30% discount to saleable assets 
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The Company 
Charlemagne Capital

 
Charlemagne Capital is an independent company solely focused on asset management in 
Emerging Markets 

Key facts: 

▪ Independent Emerging Markets investment management group, founded in 2000 

▪ 40% of company owned by directors / employees 

▪ Funds under management were USD 3 billion as of 31 May 2010 

▪ Charlemagne Capital has a highly experienced Global Emerging Markets team 

  
 

Marketing & Sales Department 
Tel: + 44 (0)20 7518 2100  Fax: + 44 (0)20 7518 2199 
Email: marketing@charlemagnecapital.com  Website: www.charlemagnecapital.com 
 

Issued by Charlemagne Capital (UK) Limited, 39 St James’s Street, London  SW1A 1JD 
A company authorised and regulated by the Financial Services Authority 
 

This document is issued by Charlemagne Capital (UK) Limited which is authorised and regulated by the Financial Services Authority (“FSA”). 
Magna Umbrella Fund plc is an open ended investment company which is authorised by the Irish Financial Services Regulatory Authority (the 
“Financial Regulator”) as a UCITS, recognised by the FSA under section 264 of the Financial Services and Markets Act 2000 for marketing to persons 
in the UK, registered for public distribution in Germany and Luxembourg, authorised for public distribution in Austria, registered by the Autoriteit 
Financiële Markten in The Netherlands, authorised for public offering and solicitation in and from Switzerland by the Swiss Federal Banking 
Commission (the Fund is not subject to supervisions by the Swiss Federal Banking Commission or other Swiss public authority), has notified 
Finanstilsynet (the Danish Financial Supervisory Authority) of its intention to market its shares in Denmark, is recognised by the Monetary Authority of 
Singapore as a restricted scheme for the purposes of Sections 305(1) and 305(2) of the Securities and Futures Act (Chapter 289) of Singapore, has 
notified Banca d’Italia and Consob (the Italian competent Authorities) of its intention to market its shares in Italy to Institutional Investors only and 
has notified the Autorité des Marchés Financiers (AMF) to market its shares in France to institutional investors and high net worth individuals. This 
document must not be relied on for the purposes of making any investment decisions. Before investing in any fund(s) recipients who are not 
professional investors should contact their independent financial adviser and should read all documents relating to the particular fund(s) such as 
any report and accounts and offering memorandum/prospectus, which specifies the particular risks associated with the fund(s), together with any 
specific restrictions applying and the basis of dealing. The value of any investments and any income generated may go down as well as up and is 
not guaranteed. Past performance will not necessarily be repeated. Changes in rates of exchange may have an adverse effect on the value, 
price or income of an investment. There are additional risks associated with investments (made directly or through investment vehicles which 
invest) in emerging or developing markets. The information within does not constitute investment, tax, legal or other advice and is not a 
recommendation or an offer to sell nor a solicitation of an offer to buy shares in the fund(s), which may only be made on the basis of the fund’s 
prospectus/ offering memorandum which can be obtained from the address below. An investor in the United Kingdom who enters into an 
investment agreement to acquire an interest in the fund will not have the right to cancel the agreement under any cancellation rules made by 
the FSA. Charlemagne Capital (UK) Limited reasonably believes that the information contained herein is accurate as at the date of publication 
but no warranty or guarantee (express or implied) is given as to accuracy or completeness. The information and any opinions expressed herein 
may change at any time. This document and shares in the Fund shall not be distributed, offered or sold in any jurisdiction in which such distribution, 
offer or sale would be unlawful and until the requirements of such jurisdiction have been satisfied. The purchase of shares in the fund constitutes a 
high risk investment and investors may lose a substantial portion or even all of the money they invest in the fund. 

 

Stage 1 (64% gain) 

Stage 2 (10% gain to date) 


